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SUMMARY 


The latest employment trends for Boston, the metropolitan area, and New 
England show continuing record performance compared to the U.S. economy 
since 1976 and extending into 1981, even with the onset of the national economic 
recession. Boston gained 15,000 jobs between 1979 and 1980, growing at a 
2.8 percent clip, and added an estimated 5,500 jobs during 1981, advancing 
at an .8 percent rate. Total employment in Boston (Suffolk County) reached 
571,157 in 1980. This increase marked the fourth consecutive year of rising 
employment. Slackening growth in 1981 in Boston shows the first effects of 
the national economic slowdown on the local economy. Boston's relative growth 
rate, however, was still favorable in comparison with the region and the 
nation. Preliminary mid-year 1981 estimates show employment at an annual 
average of 575,508, a marginal gain over the 1980 performance. 

The last two years have extended Boston's employment growth since 1976 
to a total of 54,000 net new jobs. The period 1976-1981 has been one of 
expanding employment for Boston marked by notable advances in the services 
industries and small gains or stability in previously declining industries. 
Boston's economic performance in the years 1979-81 has surpassed that of the 
region and nation. Both the City and metropolitan Boston did better than the 
New England Region, the State of Massachusetts, and the Nation. These 
trends indicate that Boston and surrounding areas are achieving the long 
sought after goals of economic growth and development reflecting strong 
investment, structural change, and adaptation to the future direction of the 


National economy. 


1980 

During 1980 Boston gained 15,724 jobs over 1979 (Table 1). Professional 
and business services registered the largest gains with the addition of 7,959 
jobs. Other industries showing significant advances were Finance/Insurance/ 
Real Estate (4,195 jobs and +6.4 percent) and Transportation/Communication/ 
Public Utilities (2,097 jobs and +5.8 percent). Employment in construction, 
wholesale trade, and government sectors rose slightly while retail trade activity 
declined slightly. Manufacturing was the only sector to decline notably, 
marked by a 2,200 job loss (-3.9 percent) with the greater impact on durable 
goods industries. These sectors of declining activity displayed typical reactions 


to at least six months of recession out of the twelve month period. 
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While one year provides only a short-term view, Boston's economic perfor- 
mance in many industries was clearly superior to the national experience in 
1980. Aside from the record of employment growth, other measures of income 
and unemployment provide supportive evidence. Both total personal income 
and per capita personal income grew faster in New England and Massachusetts 
than the nation (metropolitan area and City of Boston income data are not yet 
available). Unemployment rates in Boston were relatively low; the 6.1 percent 
rate in 1980 equalled that of the New England region and was below the 


7.1 percent national mark. 


1981 

A preliminary look at 1981 employment data, based upon first six-month 
employment trend comparisons of 1980 and 1981, reveals an annual growth 
rate of 0.8 percent as 4,351 net new jobs were added (Table 2). Employment 
growth persisted through the first half of 1981 even though there was a 
marked reduction from the 1976-1980 growth rates. Finance, services, and 
transportation/utilities sectors were the growth leaders while wholesale trade 
and manufacturing were the leading decliners. In 1981, industry patterns of 
growth and decline were revealing the first signs of an economic slowdown in 
Boston as adverse national economic events affected the regional economy. 
Recession prone industries began to bear the brunt of employment losses. 
During 1981, unemployment rates in Boston rose to approach the U.S. levels 
after being below them for about one and one-half years (Table 3). Unemploy- 
ment rates were expected to be greater for minorities and the youth (Table 4). 

Despite the signs of weakening employment growth and rising unemployment 
rates in 1981, Boston's economy was proving to be more resilient during the 
whole turbulent economic times of 1979-1981 than during previous recessionary 
periods. Buttressed by the employment gains made since 1976, current 
employment patterns show some sector declines but notable overall stability in 
manufacturing and trade, with even moderate growth in construction. The 
strong growth sectors of the late 70's - professional services, finance, and 


business services - continued to be the firm foundation for growth. 


REGIONAL COMPARISON 
Boston's rising employment compared favorably with the experience of 


the region and the nation between 1979 and 1981. In fact, between 1979 and 
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1980, total employment for Boston (Suffolk County) rose at an annual rate of 
2.8 percent compared with 2.1 percent for metropolitan Boston, 1.7 percent 
for Massachusetts, 1.5 percent for New England, and .9 percent for the 
United States. Activity slowed in the following year so that though growth 
rates over the two year period through 1981 exceeded those for the nation in 
all four regional areas, they were only significantly greater for Boston and 
metropolitan area. New England and Massachusetts rates were positive but 
lagged behind the Boston areas. Among the differing parts of the region, 
manufacturing and government experienced losses to a greater degree in 
Boston while services and trade grew at about the same rates and construction, 
transportation, and finance experienced greater comparative growth. In sum, 
Boston's performance in the region was considerably better than that of the 
early 1970's. 

Within a broader economic perspective, Boston's comparatively vigorous 
economic performance from 1979-1981 is an extension of the rapid advances 
made in the 1976-1979 time period. The severe recession of the mid-1970's 
resulted in the loss of many jobs in the economy, particularly in the older 
manufacturing industries, some of the retail trade firms, and even in a few of 
the 1960's faster-growing services (transportation-utilities) establishments. 
During the post-1975 period, Boston's industrial structure has had much more 
balance with the scales tipped in the direction of growth and stability. A 
larger share of both modern, fast-growing industries and other slower-growing 
but stable ones mixed with a smaller share of declining industries accounts 
for this more favorable structure of the City of Boston economy. The economic 
experience of 1976-1981 seems to point to the conclusion that Boston's current 
economic challenge may be not one of employment generation but the mismatch 
between the occupational requirements of the new jobs and the education and 


skills of the labor force.* 
* See the following papers for discussion of economic/employment problems 
and policies in Boston. 


Fred C. Doolittle, "Employment in Boston: Past, Present and Future," 
Paper presented to The Boston Workshop Series, December 2, 1981. 


Fred C. Doolittle, "Jobs and People in Boston," Paper presented to The 
Boston Workshop Series, January 20, 1982. 


City of Boston, "Facts for the Job and Economic Development Task 
Force, The Boston Committee," March 31, 1982. 
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TABLE 1 


BOSTON* EMPLOYMENT, 1979-1980 
INDUSTRY TRENDS 


1979 1980 Absolute Percentage 

Industry Employment Employment Difference Difference 
Agriculture & Mining 588 571 - 17 = 82. 9% 
Construction 10,254 10,882 628 6.1% 
Manufacturing 57,278 55,046 = “e232 - 3.9% 
Durables 23,004 21,563 - .1,441 6.03% 
Non-Durables 34,274 33,483 - 791 =-0 2.3% 
Newer. Us 36,116 387213 = 2a097 + 5.8% 
Trade 91,428 91,656 = 228 > ite 2 
Wholesale 29,817 30,963 + '1,146 + VS20h 
Retail 61,691 60,693 - 998 = 12 6S 
Pe prea 65,554 69,749 °° 45195 + 6.4% 
Services 183 , 480 191,439 + 7,959 + FAU3% 
Sub-Total 444,698 457,556 + 12,858 + 2.9% 
Government 99,576 102,121 + 2,545 + 2.6% 
Proprietors (& other) 11,159 11,480 + 321 + 2°93 
TOTAL 555, 433 “Wave bys + 15,724 + 2.8% 


* Suffolk County (City is 96 percent of Suffolk County) 


Source: 


1979 Employment from U.S. Bureau of Economic Analysis. 


1980 Employment based on Massachusetts Division of Employment 
Security ES-202 reports and the ratio of MDES to BEA 1979 
Employment. Compiled by B.R.A. Research Department. 
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TABLE 2 


BOSTON* EMPLOYMENT, 1981 
ESTIMATE BASED ON FIRST SIX MONTH COMPARISONS 1980/1981 


1981 1980-1981 Percentage 

Industry Employment Difference Difference 
Argriculture & Mining 483 - 88 - 15.4% 
Construction 10,949 + 67 a SS: 
Manufacturing 53,045 - 2,001 me 13.65 
Durables : 20,242 me are - 6.1% 
Non-Durables 32,803 - 680 - 2.0% 
Tp OB 39,258 + 1,045 +a 2.7% 
Trade 91,295 - 361 - . 4% 
Wholesale 29,992 =) OTA = Deut 
Retail 61,303 +2, -o1G + TAL0e 
F.IL.R.E. 72,933 + 3,184 + 6.0% 
Services 193,283 + 1,844 #1203 
Sub-Total 461,246 + 3,690 * . 8% 
Government 102,689 + 568 +2 6S 
Proprietors a pD/3 + 93 sai thet 
TOTAL 575,508 + 4,351 + . 83 


* Suffolk County 


Source: 1981 Employment based upon first six months 1980/1981 comparisons 
of employment from Massachusetts Division of Employment 
Security adjusted to U.S., Bureau of Economic Analysis count 
of full and part-time jobs. 
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TABLE 3 


UNEMPLOYMENT RATES 


Boston 4.3% le. Ob, lias eodos 7.2% 6.5% 6.1% 7.2% 
Boston SMSA cB 10.5 9a 7.8 as 9 o.2 is Ot, 
New England Dias 10.3 9.0 7.6 ef 5.4 6.0 6.4 
United States 4.9 8.5 rs 7 ft, 6.0 5.8 eT 136 
Source: Compiled by Boston Redevelopment Authority Research Department 
' from U.S. Bureau of Labor Statistics and Massachusetts Division 
of Employment Security unemployment series.. 
TABLE 4 
UNEMPLOYMENT PROSPECTS FOR 1981 
CITY) GF BOSTON 
Different 
Individuals 
Unemployment Long-Term Unemployed 
Group Unemployment Rate Unemployment During Year 
White Male ThA aS 6.9% Aye ou 21,653 
White Female 6,143 Snot 681 21,526 
Nonwhite Male 4,843 13.9% 0 Lie 14,529 
Nonwhite Female 4,491 123% 474 13,473 


Source: Massachusetts Division of Employment Security, “Annual Planning 
Information Report Fiscal Year 1981, Boston SMSA". 


TABLE 5 
BOSTON, REGIONAL, AND NATIONAL EMPLOYMENT COMPARISONS 


Employment Totals (in thousands, seasonally unadjusted) 


UNITED NEW 

STATES ENGLAND MASS SMSA BOSTON* 
1979 89,823 5,393. 2,003259) 1/4e3ap 555.433 
1980 90,600 5,474.4 2,647.8 1,474.4 . 571.157 (est.) 
1981 91,541 5,503.4 2,66451) 1,483.0, §5/57508** 

Bi: Employment Growth Rates, Annual Averages (in percent) 

UNITED NEW 

STATES ENGLAND MASS SMSA BOSTON* 
1979-1980", 0.9% 1.5% 1.7% 2.1% 2.8% 
1980-1981 1.0% 0.5% 0.6% 1.3% 0.8% 
1979-19811 1.0% 1.0% 1.2% 1.7% 1.83 


* Suffolk County; 1979 Actual, 1980-1981(II) Estimated, 1981 Projected. 


**k Estimated on the basis of twelve month comparisons, 1980 and 1981 first 
six months. 


Compiled by Boston Redevelopment Authority Research Department, 
U.S., N.E., MASS., and SMSA from Bureau of Labor Statistics, 
_790 Series on non-agricultural wage and salary employment. 
Boston based on Mass. Division of Employment Security and U.S. 


Bureau of Economic Analysis. 


Source: 


